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Wealth tax regulations

In this tax alert we would like to summarise the newly
implemented wealth tax requlations.

Wealth tax has been introduced as of January 1, 2010. The subject assets for
wealth tax are the real estate, watercraft, aircraft and high-powered automobiles.
Wealth tax advance should be paid by May 20, 2010 and September 30, 2010
and the wealth tax return deadline is the personal income tax return submission
deadline of the related tax year (i.e. the 2010 wealth tax should be reported by
May 20, 2010, as an attachment to the personal income tax return). If the
individual is not obliged to submit an individual income tax return, the wealth

tax return may be submitted separately.

Real estate: The taxpayer is the individual or organization, which is the owner of
real estate in Hungary on 1 January of the tax year or which has beneficial rights
over the Hungarian real estate registered with the Hungarian Land register Office.
In case of joint property, the owners are liable to pay tax according to the
proportion owned. The tax should be paid by reference to the 1 January market
price of the real estate. The tax table is progressive and the tax rates are as
follows:

Tax bracket Tax payable

1 - 30 000 000 HUF 0.25%

30 000 001 — 50 000 000 HUF 0.35% + 75 000 HUF
50 000 001 HUF — 0.50% + 145 000 HUF

Tax allowances are also available. For example, families with at least with three
children are entitled to deduct a certain percentage per child from the payable tax.
This benefit is only available if they are registered at that address and actually live
there.



The law also determines certain exemptions, e.g. every house under 30 000 000
HUF is free from taxation, if the real estate is the registered home of the owner,
who lives there.

A tax return should be filed if the tax payment liability arises or if the calculated
value of the real estate is higher than HUF 30 million, however, the fair market
value is below this amount.

Watercraft and Aircraft: Those watercraft and aircraft which are registered in
Hungary, or which are registered abroad but the owner is a Hungarian tax
resident, are subject to wealth tax. The taxpayer is the registered owner of the
vehicle on 1 January. The tax is determined as a lump sum amount. In case of
watercraft the basis of the tax is the surface of the sail or the power in kW, and the
payable tax depends on the age of the vehicle. The basis of the aircraft tax is the
largest flight weight indicated in the vehicle’s official certificate and depends on the
age of the vehicle and the act also differentiates between vehicles with motor and
other vehicles.

High-powered automobiles: A motor with higher than 125kW driving power is
subject to tax. The tax should be paid by the registered owner of the vehicle (i.e.
the registered owner on 1 January of the tax year). The basis of the tax is the kW
power (HP / 1.36), the tax payable is determined based on the Act on company
car taxes, and it increases proportionately to the power. There are also available
tax allowances, e.g. family at least with three children have 50% allowance from
the payable tax for one car. The car tax due for the year may be deducted from
the wealth tax amount payable.
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