TaxAlert

June 2010

Tax-neutral donations

The Hungarian Farliament has agreed an amendment to the VAT Act to abolish VAT lability
on donations, coming into force on 17th June 20170.

According to the new rule, donations — products or services — provided to non-
profit organizations, major non-profit organizations in the public interest and
churches will be exempt from VAT. In the light of this amendment, such donations
will be considered as neither the provision of a service nor sale or purchase of a
product.

The law specifies some further conditions with respect to grants, bequeaths and
donations, the most pertinent being that

o there should be a genuine public-interest purpose behind any donation,
provable using documentary evidence and/or via other evidence;

¢ there should be no financial benefit on the part of the donor (although a
reference to the name or activity of the donor will not be considered a financial
benefit);

e an acknowledging certificate must be issued by the recipient for all donations
received.

Should you have any questions regarding the above, please do not hesitate to

contact Baldzs Foldes (tel: 887-7232, Balazs.Foldes@kpmg.hu) at the tax
department of KPMG Advisory Ltd. or your regular tax advisor.

AUDIT = TAX = ADVISORY



Partners

Michael Glover

Partner

+36 1 887 7405
michael.glover@kpmg.hu

Gergely Demetrovics

Partner

+36 1 887 7366
gergely.demetrovics@kpmag.hu

dr. Csaba Laszlé
Partner

+36 1 887 7420
csaba.laszlo@kpmg.hu

Philippe Norré

Partner

+36 1 887 7449
philippe.norre@kpmg.hu

Gabor Beer

Partner

+36 1 887 7329
gabor.beer@kpmg.hu

Mergers & Acquisitions Group

dr. Zoltan Kadar
Manager

+36 1 887 7404
zoltan.kadar@kpmg.hu

International Tax
Structures Group
Tamas Mlinarik
Director

+36 1 887 7498
tamas.mlinarik@kpmag.hu

Indirect Tax Group

Balazs Foldes

Senior Manager

+36 1 887 7232
balazs.foldes@kpmg.hu

dr. Tamas Kosztolanyi
Senior Manager

+36 1 887 7256
tamas.kosztolanyi@kpmg.hu

dr. Zsolt Kovacs
Manager

+36 1 887 7467
zsolt.kovacs@kpmg.hu

dr. Regina Simon
Manager

+36 1 887 7379
regina.simon@kpmg.hu

lidiké Molnar
Manager

+36 1 887 7367
ildiko.molnar@kpmg.hu

Tax Advice for the
Financial Services Sector

Gabor Farkas

Senior Manager

+36 1 887 7415
gabor.farkas@kpmg.hu

Balint Gombkoté

Senior Manager

+36 1 887 7159
balint.gombkoto@kpmg.hu

Balazs Pethé

Senior Manager

+36 1 887 7368
balazs.petho@kpmg.hu

Géza Tomory
Manager

+36 1 887 7199
geza.tomory@kpmg.hu

Personal Income Tax Group

Gabriella Nink

Director

+36 1 887 7325
gabriella.nink@kpmg.hu

Kornélia Mitrik
Senior Manager
+36 1 887 7410
kornelia.mitrik@kpmg.hu

dr. Katalin Boncsér
Manager

+36 1 887 7321
katalin.boncser@kpmg.hu

Gabriella Joo
Manager

+36 1 887 6630
gabriella.joo@kpmg.hu

Corporate and International
Taxation Group

Mihaly Gerhat

Senior Manager

+36 1 887 7180
mihaly.gerhat@kpmg.hu

Tibor Jaroli
Manager

+36 1 887 7416
tibor.jaroli@kpmg.hu

Jozsef Zsolt Garabuczi
Manager

+36 1887 7273
jozsef.garabuczi@kpmg.hu

(“KPMG International”), a Swiss entity.

The information contained herein is of a general nature and is not intended to address the
circumstances of any particular individual or entity. Although we endeavor to provide accurate and
timely information, there can be no guarantee that such information is accurate as of the date it is
received or that it will continue to be accurate in the future. No one should act on such information
without appropriate professional advice after a thorough examination of the particular situation.

KPMG and the KPMG logo are registered trademarks of KPMG International Cooperative

Transfer Pricing Advisory Group

Moénika Mindszenti

Senior Manager

+36 1 887 7170
monika.mindszenti@kpmg.hu

Mihaly Godor

Manager

+36 1 887 7340
mihaly.godor@kpmg.hu

© 2010 KPMG Tanéacsado Kft., a Hungarian
limited liability company and a member firm of
the KPMG network of independent member
firms affiliated with KPMG International
Cooperative (“KPMG International”),

a Swiss entity. All rights reserved.




